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[bookmark: _GoBack]Executive Summary
Mawa graduated at Massachasetts College of Art. After school she worked in two different companies which majored in advertising. She saved some amount and used it to specialize in webpage designs. She decided to open up her own business after experiencing the effects of being an employee. She decided to develop a webpage design firm that offered all the necessary designs on webpage for customers. On June 20, 2004 she created a new account with the savings that she had which amounted to $ 30,000 and borrowed some money from her father that amounted to $20,000. This influenced her to rent an office. On July 2, 2004, Mawa had some assets and $ 12,000 cash in bank. As days went by, she was able to higher more employees who worked as her designers. By mid- August, she had four designers. The addition of more employees signified that the business was picking up well. Meanwhile, she had to pay back her father at 6% interest rate. This signified that she had to do the financial analysis.
2nd June-31st August 2004
	Cash Flow Statement

	Particulars 
	USD($)

	Cash ( Beginning) (i)
	12,000

	Inflows

	Sales   (ii)
	 40,000

	Outflows

	Supplies 
	900

	Rent
	6,000

	Salary
	33,000

	Add. Equipment 
	5,500

	Subtotal (iii)
	45,000

	Change in Cash (ii-iii)
	5,000

	Cash Balance  (i+ii-iii)
	6,600



Income Statement
2nd June -31st August 2004
	Particulars
	USD ($)

	Revenue
	

	Expenses 
	47,000

	Salary 
	33,000

	Rent
	6,000

	Depreciation
	1,500

	Loan interest
	200

	Supplies consumed 
	1,700

	Subtotal
	42,400

	Net income 
	4,600

	Retained earnings (i-ii)
	4,600







Question 1
Solution
At the end of Aug 31, 2004, Mawa had made a profit of $54,600. The revenue that was generated between June and August was more than the actual and accrued expenses despite the fact that there was a decrease in cash balance by $ 5,400.
                                                         Question 2
Mawa made a profit of $54,600. The cash in the bank had not been paid. Additionally there was a decrease in cash in the bank since Mawa had invested in equipment’s amounting to $5,5.
This equipment was to be used for future.
Question 3
By the end of August 31, 2004, the business was profitably running. The cash flow statements indicates the position at which the business stands financially as at August 31st. Generally, the total assets of the firm had grown thus leading to profits in the business. Furthermore the performance of the business indicates that the company can cater for all the short term obligations required.

